ITEM

CiTY OF LA VISTA
MAYOR AND CiTY COUNCIL REPORT

DECEMBER 6, 2016 AGENDA
Subject: Type: Submitted By:
APPROVAL OF BLANKET 4 RESOLUTION
BOND - MAYOR ORDINANCE PAM BUETHE
RECEIVE/FILE CITY CLERK

SYNOPSIS

A resolution has been prepared to approve the blanket bond in place of the individual bond of Mayor Douglas
Kindig, who was re-elected to the position of Mayor at the general election held November 8, 2016.

FiscAL IMPACT

The FY 17 General Fund budget provides funding for bonds for elected and appointed officials.

RECOMMENDATION

Approval.

BACKGROUND
~ Changes in State Statute and the La Vista Municipal Code outlines bonding requirements for elected and

appointed officials. The changes to State Statute in March 2007 and changes to the La Vista Municipal Code in
October 2008 allow for coverage of elected and appointed officials under a blanket bond.
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RESOLUTION NO.

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LA VISTA, NEBRASKA,
APPROVING BLANKET BOND IN PLACE OF INDIVIDUAL BOND OF MAYOR, RE-ELECTED
AT THE GENERAL ELECTION HELD NOVEMBER 8, 2016.

BE IT RESOLVED, that the penalty amount of the official bond of the Mayor is hereby set at

$5,000.

BE |T FURTHER RESOLVED, that the City Council makes and approves the following findings:

The City Clerk has presented at this meeting a blanket bond, number 69372735,
issued by Western Surety Company, as surety, in place of an individual bond,
pursuant to Neb. Rev. Stat. Section 11-104(2), as enacted by LB 347 (2007), for
the upcoming term of the Mayor of the City of La Vista ("Bond"); by additional
indemnity rider, the Bond provides coverage in the amount of $5,000,
conditioned for the faithful discharge of duties of the office of Mayor; the Mayor
has executed an undertaking of the Bond in joint and several form; the Bond is
payable to the City of La Vista in the penalty amount of $5,000, conditioned for
the faithful discharge of the duties of office; the corporate surety of said Bond is
legally authorized to transact business in the State of Nebraska; the Bond has
been executed by the principal and surety thereof and the required oath has
been endorsed by the principal by attachment incorporating or incorporated into
the Bond by reference, which shall be effective as and constitute endorsement
upon said Bond; the Bond has been previously filed with the City Clerk; and
all applicable legal requirements with respect to said Bond have been satisfied.

BE IT FURTHER RESOLVED, that the Bond, including, but not limited to the penalty amount

and all other terms and conditions thereof, is hereby approved, and the Mayor is
hereby authorized to endorse approval of the Council and surety in writing on the
Bond or by attachment incorporating or incorporated into the Bond by reference,
which shall be effective as and constitute endorsement of approval upon said
Bond.

BE IT FURTHER RESOLVED, that the City shall pay the premium for the Bond.

BE IT FURTHER RESOLVED, that the City Clerk is hereby authorized to take any other action

as is necessary or appropriate to carry out the actions approved herein.

PASSED AND APPROVED THIS 6TH DAY OF DECEMBER, 2016.

ATTEST:

CITY OF LA VISTA

Douglas Kindig, Mayor

Pamela A. Buethe, CMC

City Clerk
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Western Surety Company

{A Stock Company, herein called Surety]

PUBLIC EMPLOYEES BLANKET BOND
Including Public School System

DECLARATIONS

Item 1. Name of Ohliges: City of La Vista, Nebraska

Ttem 2. Name of Insured: Clty of La Vists, Nebraska

Item 3. Bond Pericd: From the beginning of the _20th doy of ___August , 2002
to 12 o'clock night on the effective date of the cancelation or termination of this bond as an entirety.

Item 4, Table of Limits of Liability

Insuring Agreement 1 Honesty Blonket Bond Coverage $
Insuring Agresment 2 Horesty Blanket Pesition Bond-Coverage $
Insuring Agreement 3 Faithful Performance BlankerBond Coverage 5
lasuring Agreament 4 Foithful Performance Blanket Position Bond Coverage §100,000.00
ltem 5, The liability of the Surety is subject to the terms of the following riders attached hereto:

Item 6 The Obligee and the Insured by the acceptance of this Bond give notice to Surety terminating or canceling
prior Bond(s) No.{s) )

such termingtion o7 cancelation to be effective as of the time this bond becomes effective.

The Surety, in consideration of the poyment of the premwm, and subject to the Declarations mode o part
hereof, the General Agreement, Conditions and Limitatiens and other terms of this Bond, agrees, in accordance
with such of the Insuring Agreements hereof as are specifically designated by the insertion of on amount of in-
demnity in the Table of Limits of Liability, to indemnify the Obligee for the use and benefit of the 1nsured for:

INSURING AGREEMENTS
Honesty Blanket Bond Coveragz

1. Loss sustained by the Insured through any fraudulent or dishonest act or acts committed by any of the Employess, acting olone or in col-
lusion with othars, during the Band Peritd, Yo an amount hot exceeding in jhe ogaregate the amount stated in the Teble of Limits of Liobility
opplicable to this Insuring Agreement 1.

Honesty Blanket Position Bond Coverage

2. Loss sustalned by the Insured through any froudulent or dishonest act or acts cemmitted by any of the Employees, octing glone or in col-
lusien with others, during the Bond Pericd, the amount of Indemnity on each of such Employees belng the amount stoted In the Table of Limits
of Ligbility opplicable to this Insuring Agreement 2.

Faithful Performance Blanket Band Covarage
3. Loss cousad to the Insured through the follure of any of the Employess, acting alone or in callusion with others, to perform foithfully his
dutles or to arcount proparly for oll monles and property received by virtue of his position or employment during the Bond Period to an omount
not exceeding In the oggregata the amaunt stated in the Table of Limits of Liability oppliceble o this Insuring Agreement 3,

Faithful Performance Blanket Position Bend Coveroge
4. Loss caused to the Insured through the foilure of any of the Employees, acting clane or In callusian with others, t perform faithfully his
duties or to occount properly for all monles ond property recelved by virtue of his position or employment during the Bond Period, the amount
aof Indemnity on each of such Employeas being the amount stated in the Teble of Limits of Liability appliceble to this Insuring Agreement 4.

GENERAL AGREEMENT
Loss Under Brior Bond

I¥ the coverage of on Insuring Agresmant of this Bond is substituted—tor any prior bond carried by the: Insured or by any predecassor In
Interest of the Insurad which prior bond i terminated, canceled or ailowed to expire as of the time of swch substitution, the Surety greei that
such Insuring Agreement applies to loss sustained by, ar coused to, the Insured, as the case moy be, priar to or during the Bonid Pericd, provided
that such loss I$ discovered after the begianing of the 8and Period and prior 1 the expiration of three yeors from fhe cancelotin of Bond
o5 ont entirety ond that such less would hove been recavercble by the Insured or such predecessor under such prior hond except for the fact that
the tima within which to bring suit, action or procesding of omy kind thereunder hod #xpired, and provided further:

{1} the indemnity offorded by this Generat Asreamsnt shall be o part of ond nat i addition to the omount of coveroge afferded by the

applicable Insuring Agreement of this Bond; ond

{2} such loss woukd hova been coversd under such Insuting Agraemant hod such Insurlng Agresment with s agreements, carditions and

limlfations as of the time of such substitution been in force when the octs or defaults causing such foss were committed; an

{3} recovery under such Insuring Agreement on account of such foss shall In no event exceed the amount which would haova been recover-

able under such Insuring Agreement In the amount for which it is written as of the time of such- substitution, hod such insuring Agree-
ment been in force when such octs or defaulls were committed, or the amount which would have been recovarable under such prior hond
had such prior bond continued in force until the discovery of such loss if the latier cmount be smaller.
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THE FOREGOING INSURING AGREEMENTS AND GENERAL AGREEMENT ARE SUBJECT
TO THE FOLLOWING CONDITIONS AND LIMITATIONS:

DEFINITIONS

Section 1, The following terms, os used In this Bond, shall hove
the respective meanings stated In his Sec¥on:

“Employee” os used In Insuring Agreamants 1 ond 2 means o
person while In the employ of the Insured during the Pand Period
who Is not required by low 10 glve bond conditioned Jor the faithful
performance of his dutlas and who 1& a member of the staff or
persennel of the Insured but doss not mean the Treosurer o Tax
Collector, by whatever title knowr, of the bnsured.

“Employes” os used in Insuring Agresmants 3 and 4 means a
person while In the emplay of the [nsured during the Bund Peried
who Is not required by law to furnlsh an Individual Bond to qualtfy
for office and wha is @ member of the stoff or personnel of the
Ingured but does not mean ony Treasurer or Tax Collsctor by what-
avar tlitle known, :

STUDENT ACTIVITIES

When this bond is written for @ Publlc School System, "Employee™
os above defined sholl also be deemed to include ony student enrolled
In o school under the jurisdiction of the Insured while handiing or
having possession of property ar funds in connection wilh student ac-
tivities or while hondling or having possession of U. 5. Savings Sonds
or Stamps gr funds In connection with the purchase or tole of such
Bonds or Stomps.

Any loss of such property, funds, Bands or Stamps through any act
or default covered by this Bond and cemmitted by any Empleyee sholl
be deemed to Be o loss sustained by the Insured under this Bend,
whether or not the Insured is legally lloble therefor. ’

UNIDENTIFIABLE EMPLOYEE

Section 2. In cose o loss is alleged to have heen caused to the
Insured through acts or defaults by on Employee covered under on
cpplicoble lnsuring Agresment of this Boad, while such Insuring

. Agresment Is In full force and effect and the Insured shall be unable
to designate the specific Employee cousing such loss, the Insured shall
neverthelzss hove the benefit of such Insuring Agreement provided
that the evidence submitted reasenably estobtishes that the loss wes In
fact caused by such Employee through such acts or defaults and pro-
vidad, further, 1hat regargless of the number of such Emplayess con«
cerned or implicated in such loss, the oggrepate liability of the Surety
for any such foss shall not exceed the omount siated In Item 4 of the
Declarations applicable o such Insuring Agreement.

EXCLUSION
Section 3. This Band does not cover any loss sustoined by, or
caused to, the 1} d under cire whereby and to the

amount which the Qbliges or the Insured voluntarlly undertakes or i
obligated by law v supnemte ar indernify any of the Emplayees
against liabllity Incwrred by them In the performance of thelr duties,

LIMITS OF LIABILITY

Section 4. Indemnification by the Surety for ony lass under Mnsur-
ing Agreament 1 or 3 sholl not reduce the Surety’s lichility for other
losses undar the applicobla Insuring Agraement, whenaver siustalned:
pravided, however, that the Surety’s total llability under each such
Insuzing Agreament for any loss coused by ony Empleyae or In which
such Emploves s concarned or implicatad Is limited to the applicable
amount of indemnity spacilied [n the Toble of Limits of Linbility.

Indemniféaticn by tha Surety for ony loss under Insuring Agree-
ment 2 or 4 shall ot reduce the Surety’s liabllity for other kisses
under the opplicoble Insuring Agr , whenever sustoined; pra.
vided, hawevar, the Suraty's total llabifity under each such Insuring
Agreement a5 10 each Employaa is limited to the applicable amount
of Indemnity specified in the Tobla of Limits of Liabllity,

iber of yacrs this Bond shall continug In faorce
5 which shall ba payable or paid, the limit

ifled in the Table of Limits of Liability
i ek be. Bt ﬁur to year or period to pariod,
Fnfas e
Hanige
2 ah 21st

_ day of

LIMIT OF LIABILITY UNDER THIS BOND
AND ANY PRIOR BOND

Sectlon 5. With vespect to loss under nsuring Agreement 1 or 3
cousad by any Employes or in which such Employes is concamned or
implicated or which Is chargeoble fo such Employwe as provided in
Saction 2 of this Bond ond with respact to less under Insuring Agree-
ment 2 or 4 coused By any Employea ar which Is chorgeable (o such
Employea as provided in Section 2 of this Bond and with respect 1o
foss under ony Insuring Agreement which oceurs partly during the
Bond Pariod ond partly during the period of other bonds issued by the
Surefy to the Insured or to ony predecessor in Interest of the Insurad
ond terminated of conceled or allowed to explre ond in which the
perlcd speciflad therein for bringing sult, acticn or praceeding of bny
kind, gr If ng such peviod is specitizd thereln, then within the periad
prexcribed by the opplicobls stawne of fimitations, hos not expired
at the time such loss thereunder is discoverad, the total licbility of
the Surety under this Bond ond under such cther bonds shall not ex-
ceed, In the aggregate, the amount carrled under the applicoble In-
suring Agresmant of this Bond on such loss or the amount ovailoble 1o
the Insured uadér such other bonds, os limited by the terms and can-
dirions thereof, for ony such loss i the lotter amount ba Jarger,

CANCELATICN

Suctlon 6. This Bond shall be deamed canceled os to ony Em-
ployee: :

{a} immediotely upon discovery by the Obligee or the Insured of
any oet on the part of such Employes which would canstitute
a liobility of the Surety under the opplicable Insuring Agrae-
ment covering such Emplayas;

k) Upen the deoth, resignation or removal of such Employee; or

{c} At 12 o'clock night upon the effectlve dote speciled in o
writien notice maifed fo the Obfigee ond the fnsured, Such
dote shall be rot less thon thirty days ofter the data of moil-
ing. The molling by the Suraty of netice o5 ofaresaid to the
Chligee ond the insurad sholl be sufficient proof of notice,
Delivery of such written ngtlce by the Surety shall be equiv-
alent to mailinp.

This Bond may be canceled by the Obligee or the Insured by moil-
Ing fo the Surety written notice stating when thereafter the cancela-
tion sholl be effective. This Bond may be conceled by the Suraty by
mailing to the Qbligee and the Insured written notice stating when,
not less than thirty days thereofter, such cancelation shatl be effac
tive. The malling of notice os cforesald shall be sufficlent proaf of
notice, Dellvery of such written notice elther by the Cbligee or the
Insured ar by the Surety shall be eguivalent to moiling, I the Obligee
or the Inswed cancals, amed premium shall ba computed in ozcord-
arce with the customary short rote table ond procedure, 1 the Suraty
cancels, eamed premium sholl be computed pro rata, Premium adjust-
mants moy be mode at the time cancelation s effectiva or s 5con
as procticable ofter cancelation becomes effective, but payment or
tender of unearned premium is not @ £ondition of cancelation..

I ony of the cancelation provisions set forth in gither or both of
the foregoing paragraphs of this Section afe prohibited ar mada void
by any law controlling the eanstruction of thls Band, such provislons
to the extent they ore 5o prohiblted or made void shall be deemed to
be nullified and of no eMect. :

LEGAL PROCEEDINGS

Section 7. No sult, action or proceeding of any kind to secover on
account of less under this Bond sholl be brought ofter the expiration
of three years from the cancelotion of this Bond os an entirety pro-
vidad, however, that If such limitation for bringing sult, action or pro-
ceeding (s prohibited or mode void by any luw contioliing the con-
struction of this Bond, such imitation shall be deemed to be amended
50 @s to he equal to the minimum perfed of tha Himitaticn permitted
by such low.

August 2002

By _NOT NEEDED

Residant Agent

WESTERN SBURETY COMPANY

N 77 L

Stephen T. Pate, President



" ADDITIONAL INDEMNITY RIDER
It Is agreed that:

1. Additional indemnity, in accordaice with the terms. of such of the Insuring Agreements in force under the
attached bond os are specifically designated opposite the following positions, respectively, is granted by this rider
o Employees performing the duties of such positions, to ﬂ_‘le emourtt set opposite the names of such. positians, re-

spectively.

2. The liability of the Surety under this rider on account of any one Employes in ony éne or more of such p051-
tions (in the. otiginal or an incregsed. or decreased omount’ shofl not-exceed the largest single amount of indermnity
on-any one pasiticn occupied by such Employee.

3. No losses shall be recoverable under this rider unless caused by an Employee who has been identified as having
coused such loss, anything fo the contrary in said bond or this rider notwithstanding.

Total Rumber Adnount of -
‘Fositton Loeation A!a'eamnl?e"nt ot .jlr:n:alg & fﬁﬁﬁmh
T Fositipn aach .lmployu
Clerk _ 4 1 - $5,000.00
Assistant Clerk 4 1 ' $5,000.00
Mayor 4 1 $5,000. 00
. Administrator/ 4 1 ' $5,000.00
Finance Director ' )
-Police Magistrate 4 1 —5ty000T00
Police Magistrate & 1  $1000.00
Clerk - [
Council Member 4 L1 $1,000,00
hS
Daféa-:ihis - 215t day of August 2002
Countersigned . WESTERN SURETY COMPANY
gy NOT NEEDED By

Resident Agent Stephen T. Pate, President



CHANGE NOTICE

To be attached to and form part of Public Official and Employee's Faithful Performance and Honesty Blanket

Pogition Sond No.

69372735

City of La Vista, Nebraska

issued by Western Surety Company to

Obliges,

City of La Vista, Nebraska

Insured, effective as of

August 20

2002

In consideration of certain premium adjustments, it is agreed that the Additional Indemnity Rider atiached
to and forming part of the attached bond is hereby amended, effective on and after the date set opposite the

designation of each position, respectively, as hersinafter sst forth:

1. By deleting therefrom the following:

Amount of
Number of Additionsl
Officers or Indemnity on
Effactive Employees in  each Qfficer
Date Pogition Location Each Position or Employee
06-07-04 Council Member 1 $1,000.00
2. By adding thereto the fallowing:
: Amount of
Number of Additional
Officers or Indemnity on
Effective Employees in  each Officer
Date Position Location Eadch Position  or Employee
06-07-04 Council Member 8 $1,000.00

Provided that - (a) in the event any amendment herein reduces the amount of additional indemnity on any -
Officer or Eniployee perfoiming the duties of any position, the liability of the Surety under thie applicable
Insuring Agreement with respect to any losa through acts or defaults of such Officer or Employee committed on
or after the date set opposite the designation of such position or committed prior to the last mentioned date,
shall not exceed the amount set forth in paragraph numbered 2 hereon opposité the designation of such position;
{(b) in case any Officer or Employee performing the duties of any position added to said Additionial Indemnity
Rider by thie rider, has been previoualy covered under the apphcable Insuring Agreement of the attached bond,
liability on account of such Officer or Employee for acts or defailts committed during the period of such prior
coverage, or during each of the periods of such prior coverages, if more then one, and during the period of the
coverage added to said Additional Indemnity Rider by this rider, shall not be cumulative except for an Officer or

Employee undéer Section 1 of the bond and as set forth in Section 4.

Accepted

City of La Vista, Nebraska

By

OFFICIAL TITLE

7-74

WESTERN 8

COMP

Paul T. Bruflat, Sehior Vice President




